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Remarks: On Thursday,March IS, 2007, I (Stephen Falk) madea special inspectionof the CrandallCanyon Mine to observed
adverseconditions in the pillarsection. Tom Hurst, Mine EngineerofGenwal, was my companyrep.

Tom had called me earlier in the weekand informed me of some toughconditions in the one continuousminer section in
the North Barrieroff Main West. I informed him I wouldbe up on Thursdayand look at the section. Upon arrival, we
went to the sectionand I notedconditions.

Recapof eventsand last inspection.

After UtahAmerican obtainedthe property in August06 and withdrew the longwall out of South Crandallalong with the
development section, the only section leftwas the section pullingpillars comingout of South Mains. They finished up
in October2006 and movedright up to the North Barrierof WestMains. They drove out four entries all the way out to
crosscut IS8 where they encounteredtoo great of water inflowthat pumps could not control. This was about 400 feet
short of the maximum lengthbefore running into the extra northentries up from WestMainsalong the Joe's Valley
Fault. They started to extract two of the three pillars in retreatpillar miningwith a MSHA approvedpillar plan to leave
the top pillar and use the top or north entry as the return. Theystarted right at crosscut 158which is at about 1200to
1400foot depth. The 1stquarter FY 2007 inspection,made in mid Decemberhad the crew developingout the four
entries at crosscut 129(see SWFI21406). At the end of January,Hurst called me to informme that the section did not
go all the wayout parallelto Main West in this North Barrierentriesas they encounteredfracturesthat had water
inflowsmuchgreater thanavailable pumping facilities. This wasat crosscut 158which was about 400 feet short of the
backend of Main West next to Joe's Valley Fault. I informed them that thaI was farenoughafter confirmingwith
MSHAabout the waterand to go ahead and start pillar retreatas per their MSHA pillar plan for this section. My next
inspection on Feb. 27 had them retreat pillar pulling back to crosscul149 (see SWF022707). This was the last
inspection up to this report.

North BarrierSection, West Mains, HiawathaSeam,Federal Lease UTU·68082

I arrived at the section and was able to get to between 133and 132crosscut where there was dangered off tapeacross the
bottom 3 entries. A map of the aftermath with someofmy noteswritten on the map is attached. It shows where pillar
coal has spelled out into the entry and the condition of the stoppingsalong the north entry. I traveled down the north
bleederentry well inby the dangered offarea and verifiedthe itemson the map. The situation at this section is clear.
The section pulling the two bottom pillars on retreat out of this area was experiencinggreater stresses on the pillars.
This is coinciding withan increaseof overburden from about 1400feet depth backat crosscut 158to now at crosscuts
137- 133 where it is about 2000 feet deep. Pillar bumps were increasingand some damage to the stopping to the north
bleeder entry were occurring. Genwal tried to stop the stress override and left two rows of pillars at 137 to 135and then
started up again with the south pillar at 134 - 135crosscuts. Hurst reported that a few largebounces occurred on off
shift soon after start up of pillar mining which did most of the damage. Entry waysoutby two breaks from the face had
extensive rib coal thrown into the entry way. Stress overridesout by the face were very concerning. The bounces had
either knockedout or damagedall the stoppings to the north bleeder entry fromcrosscut 132 inby to crosscut 149. I
could only travel the north entry to 143,but the observedconditionswere severe. The weight of the area will only be
the same or worseas this is under the ridge top on the surface. IfGenwal was to try again, they must under law repair all
damagedstopping along the north bleeder entry. They would'also need to drop back out by the affected area at least 3
crosscuts and build seals that meet standards that are not yet establishedas a result ofthe Sego Mine explosion back
east. Hurst said the risksare too great that this event will happen again out by should they try pillar pulling again and
they can't justify all the extra expensive to repair and establish new seals. I gave them verbalapproval to stop retreat
mining for the rest of the section. Tom will send a modification to leave the rest of North Barrier and start on the south
barrier. J gave them an ok to start on the south barrier as the boundarybetween UTU-68082and the state lease runs
down the barrier so that only the top or north mostentry will be on federal. I asked how they would mine the south
barrier and Tom said they are working on the MSHA roof control and ventilation plan amendmentfor the south barrier
but was not sure ifGenwal is asking to pull pillars after what they have seen in north barrier. The conditions noted in
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North Barrierwereadverse and as depicted on theminemap. Prudence dictates that any furtherminingof this area
would result in moreof the sameand leaving the remaining coalis necessary. We willact on the writtenrequestwhen
leceived fOr (he officIal record.

Leases
Lease Number Lessee Assignee Status

ROW-UTU-6683 Terminated

ROW-UTU-7797 Terminated

SL-062648 Intermountain PowerAgency & Genwal ActiveMine Works

Slate ML-21568

State ML-21569

.. - - --------- ......_._- ----_ ..--- .. -_.._ .. _._------
Producing

------
ActiveMine Works

U-54762 Andalex Genwal ActiveMine Works

UTU-68082 Andalex Genwal Producing

GcnwalUTU-78953 Andalex
_._-_ ..----_._ .._--------------_ .. _-----_...._----_._------

Producing
--- -- ---"'-- --------------------_._._------

subrptlmages
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